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A Global View by RegionA Global View by RegionA Global View by Region
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Core Plus Markets

� Hong Kong

� Singapore

� South Korea

� Taiwan

� Ireland

� Portugal

� Spain

Emerging Markets

� China
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Dominance of Brazil and MexicoDominance of Brazil and MexicoDominance of Brazil and Mexico

Source: Datastream
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Maturing Latin American EconomiesMaturing Latin American EconomiesMaturing Latin American Economies
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A Change in Inflation RegimeA Change in Inflation RegimeA Change in Inflation Regime
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A Time of Foreign Direct InvestmentA Time of Foreign Direct InvestmentA Time of Foreign Direct Investment
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But Perceived Risk Still HighBut Perceived Risk Still HighBut Perceived Risk Still High
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Stability

Demographics

Three Strengths of BrazilThree Strengths of BrazilThree Strengths of Brazil

Growth



Brazil 2000 Brazil 2030
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Fiscal Nominal DeficitFiscal Nominal Deficit
(% of GDP) (% of GDP) 

Source: FGV, Banco Central (forecast)
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Resulting in Favorable Growth TrendsResulting in Favorable Growth TrendsResulting in Favorable Growth Trends
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StabilityStabilityStability

� First rate financial, educational
and research institutions

� Sound fiscal and monetary
policies

� Successful privatization
campaigns, resulting in record
FDI

� Brazil took strong action to
handle last year’s electricity
crisis

� Increasing global economic
ties and support

1970s

1980s

1990s
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Risk
Low High

Low

High

R
et

u
rn Community shopping centers

Regional mall

Industrial

ResortsEntry-level housing

Full-service hotels

Office

Residential

Attractive Real Estate OpportunitiesAttractive Real Estate OpportunitiesAttractive Real Estate Opportunities
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Opportunity in ResidentialOpportunity in ResidentialOpportunity in Residential

� Fast growing, young population

� Rapid urbanization

� Large and expanding middle class

� Severe housing deficit

� Developing mortgage and consumer credit
markets
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Execution - The Atlantica TransactionExecution - The Execution - The Atlantica Atlantica TransactionTransaction



ExpectationsExpectationsExpectations

An investment in a real estate concept which offers:
� Strong expected returns
� High growth potential
� Fast capital rotation
� Managed risk

Promising
market outlook

Excellent
sponsorship

Experienced
management

team

Balanced
pipeline

Focused
strategy



Creation of Value Through EconomiesCreation of Value Through EconomiesCreation of Value Through Economies

� Standard projects
– Uniform designs

– Simple construction materials

� Low-income housing can be profitable but
requires significant volume
– Purchasing leverage with suppliers

– Inexpensive labor

– Shorter construction time



Creation of Value Through InstitutionalizationCreation of Value Through InstitutionalizationCreation of Value Through Institutionalization

� Strong emphasis on
institutionalization and
process

� Standard project model
facilitates analysis of
new investments

� Investors rely on
comprehensive
underwriting materials
to support or reject
investment proposals
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� Weekly review of the Company’s pipeline
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