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POPULATION GROWTH BOOSTS PROSPERITY
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POPULATION GROWTH RATES
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THE RISING AGE DEPENDENCY RATIO
(population 65+/population 15 — 64)
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Recommends the following policy actions to mitigate the
impending demographics time-bomb:

Abolish mandatory retirement, replacing it with a flexible,
e-nabled mix of work and leisure for people from their 50s
to their late 70s or even beyond

A (further) dramatic increase in the role and status of
women in the workforce, and the use of technology to
allow radical solutions

Facilitate migration, affirming the benefits for both host
nations and immigrants

Help people who stay at home in emerging nations, by
boosting capital flows and economic integration between
developed economies and their emerging neighbours
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‘YOUNG OLD’ ARE GETTING HEALTHIER HEALTH IMPROVEMENTS IN THE ‘V. OLD’
US: Life Expectancy at Age 65 US: Life Expectancy at Age 85
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US: DECLINE IN DISABILITY RATES US: FEWER PEOPLE AGED 70+ REPORTING
BY AGE GROUP A SEDENTARY LIFESTYLE
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US: OLDER WOMEN ARE WORKING MORE
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FEMALE LABOUR FORCE PARTICIPATION
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RATIO OF MEN/WOMEN MANAGERS
(adjusted for labour force participation)
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CONTRACEPTIVE USE AMONGST MARRIED WOMEN
OF REPRODUCTIVE AGE
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US: CHANGES IN IMMIGRATION PATTERNS
Immigrants by continents by decades (in millions)
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US: REAL GDP PER CAPITA GROWTH RATE &
IMMIGRATION GROWTH RATE TRENDS

Trend growth rate in - 12
1.4 - Immigration (RHS)

1.0

0.6

0.2 -

-0.2

0.6 - 7 [=

Trend Growth in real GDP
1.0 - per Capita (LHS) - .8

1820 1844 1868 1892 1916 1940 1964 1988

Source: INS Statistical Yearbook

CREDIT | FIRST
SUISSE | BOSTON




a' DEMOGRAPHICS
g PROJECT

CREDIT
SUISSE

FIRST
BOSTON

2000 2030
Female Male Female Male
80+ | 1 — — : 80+ C 3 ] !
75--79 ‘ [ — ! 75--79 | ] ] |
(S 1 — — ! 70--74 1 ] I !
n 65--69 ' |  — — | 65--69 C 1 ' |
o 60--64 | l — — l 60--64 I 7 ] ‘
= 55--59 ' | ] T 55--59 T ] ] |
< 50--54 | ‘ . | 50--54 1 ] | !
- 45--49 | [ . ] 45--49 | , I l
0 40-44 . | 40-44 ] ] !
o) 35--39 | 7 ] 35--39 7 I
1T 30--34 | ] | 30--34 C ] | ;
- 25--29 | il ] ] | 25--29 | ] | ‘
] 20--24 ] ] | | 20--24 I ] | ;
P4 15--19 | 1 ] i 15--19 [ . | ‘
- 10--14 | [ ] 1 10--14 [ ] ] ;
L [ 1 ] ) i i ] \
0--4 | 3 ] 0--4 i ] |
0 5 0 5 10 0 5 0 5 10
‘ Female Male ‘ Female Male
80+ | e | 80+ | e o |
75--79 ; A ; 75--79 ‘ [ m— ‘
70--74 | =) | 70--74 |  — — |
65--69 | ) | 65--69 | 1 ] |
60--64 ! — — w 60--64 ‘ § — ‘
55--59 1 I— — 1 55--59 : ] ] :
(@) 50--54 ! —— ! 50--54 ] ‘
O 45-49 I e m— | 45-49 i I
5 40-44 ! ] . 40-44 ]
w 35--39 1 i ] 35--39 : ‘
30--34 [ ] ] 30--34 :
= 25--29 ] | 25.-29 ] |
20--24 ] | 20--24 ] |
15--19 ] | 15--19 . |
10--14 1 | 10--14 ‘
5--9 ] ] 5--9 ] ;
0-4 | 0--4 ‘
6 4 2 0 ) 4 4 p) 0 2 4 6

Source: UN World Population Data Base

Note: Population numbers are in millions

13



a' DEMOGR
@ PROJECT
o

CREDIT
SUISSE

APHICS

FIRST
BOSTON

2000 2030
Female Male Female Male
80+ | | ] | l 80+ — : 1 : |
= || 75-79 | | i | ! 75--79 ! I ] .
70--74 | [ ] ] | 70--74 : [ ] ]
O || es5-69 1 ' 1 ] 65--69 N 7 ]
= || 60--64 | | i ) 60--64 A ] I
(e —————— g2 ~ '
- | I e | [ ]
Z || 4549 Do 1 45--49 C i '
< 40-44 L ] 40-44 | [ ] ]
w || 35--39 l i 35--39 ! | 3 ‘
o 30--34 1 ] 30--34 \ | 1 ]
O || 25-29 ] 25--29 | ' . |
@ || 20-24 o T ] Al | - 1
15--19 ! | i ] 15--19 l ] ]|
S || 1012 S i | 10--14 1 — g
w 5--9 : | i ] g—j ! ] |
0--4 | | ] - ‘ L
20 15 10 5 0 5 10 20 15 10 5 0 5 10 15 20
Female Male
sor | & o sor | poele Nl :
75--79 ] (=] ] ] 75--79 ! ! — — !
70--74 | ! —— 1 1 70--74 1 O : — 1
AN — - R - ——
55--59 | : — — : : 55--59 { : . ] ;
> || 50--54 | | ] | | | 50--54 = ] |
W || 45.49 | | | 7 ] | | 45--49 | ] |
X || 4044 | | ] T | 40-44 I — ] |
(1'd 35--39 | L § I | 35--39 [ ] ' !
> || 30-34 | O i ] 1 30--34 | i 1
- 25.-29 | [ ] : ! 25--29 C : ] I ;
20--24 i l 20--24 [ ] ]
15--19 | ‘ ] : | 15--19 C . .
10--14 I ] ] ‘ 10--14 | i .
5-9 C ] ; 5-9 C : : ]
0-4 w 0--4 | ]
4 3 2 1 0 1 2 3 4 4 3 2 1 0 1 2 3 4

Source: UN World Population Data Base

Population numbers are in millions




a' DEMOGRAPHICS
@ PROJECT

CREDIT | FIRST
SUISSE | BOSTON

Secular bull market in disinflation and interest rates

Nominal top line growth for the “average” company
remains low

The investment mantra will be the global search for
risk-adjusted total return

Stronger US$ versus the Euro
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Positive for “Experiences” which are Composite services
including recreation and leisure consumption of an aging
baby boom

Positive for Health Care, Biotechnology and Financial
Services

Negative for toys and the producers in “middle” of
industries (growing consolidation within sectors)

Difficult environment in developed countries for goods
consumption. Positive for advertising and promotion
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GLOBAL WORKING AGE POPULATION GROWTH
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SMOOTHED GROWTH IN CURRENT DOLLAR GDP
annual rate of change same quarter 10-years ago

Source: U.S. Dept. of Commerce, CSFB based on quarterly data through 2001:2
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SMOOTHED GROWTH IN NOMINAL GDP & FORECASTED LABOUR FORCE
annual rate of change same quarter 10-years ago
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YIELD ON LONG-TERM TREASURIES VERSUS
SMOOTHED GROWTH IN NOMINAL GDP
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Source: U.S. Dept. of Commerce; FRB; CSFB Based on quarterly data through 2001:2
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YIELD ON LONG-TERM TREASURIES VERSUS HISTORICAL &
FORECASTED SMOOTHED GROWTH IN NOMINAL GDP
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NUMBER OF US FAMILIES WITH TWO OR MORE EARNERS
(millions)
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NUMBER OF US FAMILIES WITH ONE EARNER

(millions)
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POPULATION CHANGE BY AGE GROUPS: 1991-2000
(millions)
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POPULATION CHANGE BY AGE GROUPS: 1991-2000

(millions)
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Some demographic acronyms exemplify changing
society

sVUMMIES

mDINK, OINK, DINKLIS
mORCHID, TRIFFID, TINKER
mSINBAD

aNIKE

mPOSSLQ
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MOBILE PHONES (PER 1000 IN 1998):
Hong Kong: 475 China: 19 India: 1.22

PASSENGER CARS (PER 1000):
Hong Kong: 57 (1998) China: 3 (1996) India: 2 (1996)

POPULATION ESTIMATES (IN 000S) FOR 2005:
Hong Kong: 7321.108 China: 1326439 India: 1087459

Source: World Development Indicators 2000, UN Population Database, CSFB
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PASSENGER CAR DEMAND (2005) IN 000S.

HONG KONG CHINA INDIA
0% Growth 417 3,979 2,175
5% Growth 438 4,178 2,284
10% Growth 501 4,775 2,610

MOBILE PHONE DEMAND (2005) IN 000S.

HONG KONG CHINA INDIA
0% Growth 3,478 25,202 1,327
5% Growth 3,651 26,462 1,393
10% Growth 4,173 30,243 1,592

Source: World Development Indicators 2000, UN Population Database, CSFB
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CABLE TELEVISION SUBSCRIBERS ( assuming 1999 per capita values)

2000 2005 2010
Belgium 3755.6 3759.2 3746.2
Denmark 1325.8 1334.4 1334.4
France N/A N/A N/A
Germany 18604.6 18637.4 18562.0
Italy N/A N/A N/A
Netherlands 6114.5 6175.0 6186.9
Spain 527 .1 5249 519.9
Sweden 3182.2 3215.1 3228.2
UK 3096.9 3113.3 3123.2

INTERNET USERS ( assuming 1999 per capita values)

Belgium 14225.6 142391 14190.0
Denmark 7939.9 7991.3 7991.1
France 317258.0 321798.7 325405.9
Germany 1183975.1 1186062.3 1181264.8
Italy 401088.7 397456.7 390471.8
Netherlands 47357 1 47826.0 47918.2
Spain 184357.7 183613.8 181843.3
Sweden 12714 .9 12846.2 12898.8
UK 735377.0 739290.6 741643.6

PERSONAL COMPUTERS ( assuming 1999 per capita values)

Belgium 3202.8 3205.8 3194.8
Denmark 2191.4 2205.6 2205.6
France 13103.9 13291.4 13440.4
Germany 24419.5 24462.5 24363.6
Italy 10989.8 10890.3 10698.9
Netherlands 5681.3 5737.5 5748.6
Spain 4731.8 4712.7 4667.3
Sweden 4115.6 4158.1 41751
UK 17796.1 17890.8 17947.8

CREDIT | FIRST

SUISSE | BOSTON Source: UN World Database and World Development Indicators, World Bank Note: all numbers are in thousands
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CABLE TELEVISION SUBSCRIBERS ( 5% growth over 1999)

CABLE TELEVISION SUBSCRIBERS (10% growth over 1999)

2005 2010 2005 2010
Belgium 3947.2 3933.5 Belgium 4135.1 4120.9
Denmark 1401.1 1401.1 Denmark 1467.8 1467.8
France 0.0 0.0 France 0.0 0.0
Germany 19569.3 19490.2 Germany 20501.2 20418.3
Italy 0.0 0.0 lItaly 0.0 0.0
Netherlands 6483.8 6496.3 Netherlands 6792.5 6805.6
Spain 551.2 545.9 Spain 577.4 571.9
Sweden 3375.8 3389.7 Sweden 3536.6 3551.1
UK 3269.0 3279.4 UK 3424.7 3435.6
INTERNET USERS ( assuming 5% growth over 1999) INTERNET USERS (assuming 10% growth over 1999)
Belgium 14951 1 14899.5 Belgium 15663.1 15609.0
Denmark 8390.9 8390.7 Denmark 8790.4 8790.3
France 337888.6 341676.1 France 353978.5 357946 .4
Germany 1245365.4 1240328.1 Germany 1304668.5 1299391.3
Italy 417329.5 409995.4 ltaly 437202.4 429518.9
Netherlands 50217.3 50314.1 Netherlands 52608.6 52710.0
Spain 192794 .5 190935.5 Spain 201975.2 200027.7
Sweden 13488.5 13543.7 Sweden 14130.8 14188.6
UK 776255.1 778725.8 UK 813219.6 815807.9
PERSONAL COMPUTERS ( 5% growth over 1999) PERSONAL COMPUTERS (10% growth over 1999)
Belgium 3366.1 3354.5 Belgium 3526.4 3514.2
Denmark 2315.9 2315.8 Denmark 2426.2 2426.1
France 13956.0 14112.4 France 14620.6 14784.5
Germany 25685.7 25581.8 Germany 26908.8 26799.9
1) 11434.8 11233.9 ltaly 11979.3 11768.8
Netherlands 6024 .4 6036.0 Netherlands 6311.3 6323.4
Spain 4948.3 4900.6 Spain 5184.0 5134.0
Sweden 4366.0 4383.9 Sweden 4573.9 45927
UK 18785.4 18845.2 UK 19679.9 19742.6

Source: UN World Database and World Development Indicators, World Bank

Note: all numbers are in thousands
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THE ELDERLY DEPENDENCY RATIO MIGHT NOT RISE AT ALL

0.7 -
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05 -
04 . "Modified" elderly
' dependency ratio with
03 - the errployment ratio
02 . rising to 75% and the
' retirerment age rising to
01 + 70 years by 2030
00 Down 40%
2000 2030

Source: CSFB Forecasts
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NON-NATIONAL EMU CITIZENS AS % OF
TOTAL POPULATION (1997) IN...

INTERNAL MOBILITY
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LABOR FORCE AVERAGE ANNUAL GROWTH RATE: 2000-2010
(forecast)
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Our US Economists find that the “baby bulgers”
(born 1935 or soon after) have impacted asset
prices

In mid 1960s, they started buying real estate

In early 1980s they began to accumulate financial
assets

Now is another important phase in their life-cycle as
they approach retirement:

Will they re-weight their portfolios in favour of
bonds”? Who will buy the stocks they sell and how
many of the young will buy?
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RESIDENTIAL REAL ESTATE PRICES & FLUCTUATING BABY BULGER DEMAND
real house prices versus average age of the working population
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Source: BEA, BLA. Real house prices are calculated by deflating the residential investment deflator by the CPl, CSFB
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37



a' DEMOGRAPHICS
g PROJECT

-t
L]

CREDIT | FIRST
SUISSE | BOSTON

Copyright Credit Suisse First Boston, and its subsidiaries and affiliates, 2002. All rights reserved.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication,
availability or use would be contrary to law or regulation or which would subject Credit Suisse First Boston or its subsidiaries or affiliates (collectively "CSFB") to any registration or licensing requirement within such
jurisdiction. All material presented in this report, unless specifically indicated otherwise, is under copyright to CSFB. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to,
copied or distributed to any other party, without the prior express written permission of CSFB. All trademarks, service marks and logos used in this report are trademarks or service marks or registered trademarks or
service marks of CSFB.

The information, tools and material presented in this report are provided to you for information purposes only and are not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for
securities or other financial instruments. CSFB may not have taken any steps to ensure that the securities referred to in this report are suitable for any particular investor. The contents of this report does not constitute
investment advice to any person and CSFB will not treat recipients as its customers by virtue of their receiving the report.

Information and opinions presented in this report have been obtained or derived from sources believed by CSFB to be reliable, but CSFB makes no representation as to their accuracy or completeness and CSFB
accepts no liability for loss arising from the use of the material presented in this report unless such liability arises under specific statutes or regulations. This report is not to be relied upon in substitution for the exercise
of independent judgment. CSFB may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. Those reports reflect the different assumptions,
views and analytical methods of the analysts who prepared them.

CSFB may, to the extent permitted by law, participate or invest in financing transactions with the issuer(s) of the securities referred to in this report, perform services for or solicit business from such issuers, and/or have
a position or effect transactions in the securities or options thereon. In addition, it may make markets in the securities mentioned in the material presented in this report. CSFB may, to the extent permitted by law, act
upon or use the information or opinions presented herein, or the research or analysis on which they are based, before the material is published. CSFB may have, within the last three years, served as manager or co-
manager of a public offering of securities for, or currently may make a primary market in issues of, any or all of the companies mentioned in this report. Additional information is available on request.

Some investments referred to in the research will be offered solely by a single entity and in the case of some investments solely by CSFB, or an associate of CSFB.

Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions and
estimates contained in this report reflect a judgement at its original date of publication by CSFB and are subject to change. The price, value of and income from any of the securities or financial instruments mentioned in
this report can fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial
instruments. Investors in securities such as ADR'’s, the values of which are influenced by currency volatility, effectively assume this risk.

Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are capable of understanding and assuming the risks involved. The
market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange rates), time to maturity, market
conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult
with their own professional advisers as to the risks involved in making such a purchase.

Some investments discussed in the research may have a high level of volatility. High volatility investments may experience sudden and large falls in their value causing losses when that investment is realised. Those
losses may equal your original investment. In the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you may be required to pay more money to support
those losses. Income yields from investments may fluctuate and in consequence initial capital paid to make the investment may be used as part of that income yield.

Some investments may not be readily realisable and it may be difficult to sell or realise those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which such an
investment is exposed. The investments and services contained or referred to in this report may not be suitable for you, it is recommended you consult an independent investment advisor if you are in doubt about those
investments or investment services. Nothing in this report constitutes investment, legal, accounting or tax advice nor a representation that any investment or strategy is suitable or appropriate to your individual
circumstances. Nothing in the report constitutes a personal recommendation to you. CSFB does not advise on the tax consequences of investments. You are advised to contact an independent tax adviser. Please note
the bases and levels of taxation may change.

This report may contain hyperlinks to websites. CSFB has not reviewed the linked site and takes no responsibility for the content contained therein. The link is provided solely for your convenience and information and
the content of the linked site does not in any way form part of this document. Following the link through this report or CSFB's website shall be at your own risk.

This report is issued in Europe by Credit Suisse First Boston (Europe) Limited, which is regulated in the United Kingdom by The Securities and Futures Authority (“SFA”). This report is being distributed in Europe by
Credit Suisse First Boston (Europe) Limited, in the United States by Credit Suisse First Boston Corporation; in Switzerland by Credit Suisse First Boston; in Canada by Credit Suisse First Boston Securities Canada, Inc.;
in Brazil by Banco de Investimentos Credit Suisse First Boston S.A; in Japan by Credit Suisse First Boston Securities (Japan) Limited; elsewhere in Asia by Credit Suisse First Boston (Hong Kong) Limited, Credit Suisse
First Boston Australia Equities Limited, Credit Suisse First Boston NZ Securities Limited, Credit Suisse First Boston (Thailand) Limited, CSFB Research (Malaysia) Sdn Bhd, Credit Suisse First Boston Singapore Branch
and elsewhere in the world by an authorised affiliate. Research on Taiwanese securities produced by Credit Suisse First Boston, Taipei Branch has been prepared and/or reviewed by a registered Senior Business
Person.

In jurisdictions where CSFB is not already registered or licensed to trade in securities, transactions will only be effected in accordance with applicable securities legislation, which will vary from jurisdiction to jurisdiction
and may require that the trade be made in accordance with applicable exemptions from registration or licensing requirements. Non-U.S. customers wishing to effect a transaction should contact a CSFB entity in their
local jurisdiction unless governing law permits otherwise. U.S. customers wishing to effect a transaction should do so only by contacting a representative at Credit Suisse First Boston Corporation in the U.S.

Please note that this research was originally prepared and issued by CSFB for distribution to their market professional and institutional investor customers. Recipients who are not market professional or institutional
investor customers of CSFB should seek the advice of their independent financial advisor prior to taking any investment decision based on this report or for any necessary explanation of its contents.
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